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Part C Phase I

Congressional ACblOﬂ"

'\' “

”; A resolutlon expre531ng the, sense of the Senate

'that aid to South Viet Nam be termlnated unless that regime

ffreverses its polic1es of repression might be useful

fsammunltion for Ambassador Lodge, 1f 1t were passed by a

1
: u

fsubstantlal margln W1th tacit Admlnlstratlon approval-

|.~

such

In_terms3of'general strategy on,the forelgn a1d blll_
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Part D Phase I

U S GOVERN'MEN’I’ PUBLIC POSTURE IN PHASE I

oY

'nrest Although demonstratlons such as those sponta.neously generated

effort among‘the "ellte n Moreover ag'ltatlon Whlpped up by‘Amer:c

e S snmlarly _
South Vletnam our propaga.nda targettmg should /be as conimed




S

i

. TOP SECEHT-EYES ONLY .-

o Vtetnarnese "eltte 't Thls ".ellte"- must he made anrare that our anns |
and thelrs commde that We are merely' trymg to help thenJ remoVe

‘ obstacles Wthh stand in the Way of the achlevement of thelr bas1c

::" goals. They must be made to feel that We are sharmg our confldence
Wlth them concernmg the actlons We a.re taklng in the hope that we can
,'_,.contmue to rely upon them to prov1de leadershlp stablllty once We have'_;ﬁ
flmshed our operatlon l | |

: Emgenmes of-the Amerlcan scene may requlre us from tlme to :

ﬁ:'tlme to elaborate on the basm theme and basm targettmg of our pubhc

Amerlcan pres in clarzfymg the’ 51gmf1cance of our statements to the

Am erlcan pub11c

On the Whole the Vletnamese ”ellte” has a very sen51t1ve
, 'grapevme Whlch 1s alert to the mgmﬁcance of actlons taken in the

pohtlcal context On the whole therefore actlons may be expected.
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themselves vtrlthout pubhc explanatlon H'B.ecause.of the Machlatfeulan
i.cleverness of the Nhus however th_ts course leaves open the pqs;-.
.51b111ty that our actlons could benso dlstorted and mampulated as to '
;-:._-.m'ake thelr rneanlng confused even 1n the mmds of the "ehte" '
observers.:'-,_"'_.'f':“::'-:"z T, | e
Therefore ~Wh:Lle Stlll relymg prlmarﬁy upon the actlons rathe
than the Words to carry the 1mport of our objectlves, 1t is felt R

necessary to make llmlted pubhc statements concermng the purpose

the actlons bemg d1rected agamst Nhu in phase one. ThlS should

tlon of our operatlon Instead on the assumptlon that the actlons taken

m each mstance to tne orlglnal announcement
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The Government of the Umted States 1s comm1tted to helpmg the .

: ':_:_..:.:.'people of 'Vlet Nam re31st and overcome the threat to thelr peace,
'securlty and f.reedom posed by the subversmn and terror of the
"__'..'Communlsts._ We mtend to stand by that commltment to the Vletnamese

"'}people. RS

purposes a.nd m Ways repugnant to us We are determmed to prevent




'-' ’.‘-"prove to be a.n 1mportant pressure weapon on the GVN However, 11: 1s

..-,tmcky m 1ts handlmg On balance 1t seems W1se not to order a mass
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’ 'Phaée -II. B

L Purpose fi-‘"fJf gi"“’;fﬂif
The ourpose of Phase II renawns the same as rn Pnase I
:.a:’Tne meana are hlgnly selectlve cuts and redwrectlon of U S‘ffg

ﬁiﬁfﬁf'f?”;fxffrald de51gned to av01d as much as pos°1b1e hurtlnv the war

'3;;'ellort but underllnlnr our deueﬂmlnatlon to brlng about A

®
i

5.

9 t
3

?ifchange 1n the Vletnamese Government and DOllCleS ?bftf

“?Part A

Loage approach to Dlem-'

Lodée should contlnue hls con-eJ

iAn analﬁsis;of the_ai@,oute gf

-f o 1lows :




(2) Plaster counterpart uherefrom constltutes aoorox1—1f:

glf::fg;flff'ihfnauely (O of tne GVN mllltarv budvet

”'JQF‘ﬂfﬂf;;.;:*  (3) GVN reserves amount . to aoout $17O mllllon ie.,~

'3 fappro\1mate1y 10 months lmporb cover at 1962 1evels._i

(4) The SVN general supply and stock p051t10n,.both>

lﬂjeconomlc and milltary, 1s good

' ﬁ;;(p) 'So long as’ tne GVN can effectlvely aumlnlster’ ts

budget and so long as 1t can allot forelgn exchange from

The psychologlcal 1m:act

‘ratber than;real in the short “run.,

Jould be profoundfand

?,ube Salgon bu51ness communi
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‘:- uf2 Publlcly announce cancellation OL U S support of

the Salgon Water WOrks ($17 5 m11110n) and the Salgon ;75'

ElECbPlC Power Plant ($12 7 milllon)

(Tnese two DPOJerS are knowq to_oe hlghly valued

“_by Dlem, ave consplcuous ev1dences OL lonv—term U S

Suspen51on o; these pfogects would have

ang ; would'have to be reaarded by Diem as ev1dence of the

serlousness of U S doubts regardlnc 1ts 1ong term ald.

1ntent10ns_1n SVN Cancellatlon of ex1st1ng contracts

wouldfbe.costly to tne United States and renewed

constructlon would present real dixflcultles and'added'

'expenses.; Thls actlon mlgnt be a more credlble re

certalntles of the Unlted States over the-w1sdomiofi
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... lishment, counter-ins

" -.socialia

.ongoing programs

--}:w¢".3;;g?ubiiciy
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‘related £o's

hd;écdnbmié§de&glépméht:inthe

gnnounce continuation of

upport of the
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